WASHINGTON STATE

Room Sales Report

Summer - Fall 2001
(July - October 2001)

Prepared by:

Dean Runyan Associates

833 SW 11th Avenue, Suite 920
Portland, Oregon 97205
503-226-2973

www.deanrunyan.com
Prepared for:

Washington State Office of
Trade and Economic Development
Business & Tourism Development

360-725-5050

Febuary 2002

Dffice of
| | Trade & Economic

W&SH GT{]N Washington S‘l?l:r?:::ph:‘d::tﬂn boundaries.™

- ETAT E — Martha Choe, Director




WASHINGTON ROOM SALES REPORT SUMMER-FALL 2001

Summer-Fall Room Sales by Region Western Reglon i
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A 2 percent local option tax is levied on (See Washington State Lodging Tax
rentals of hotel/motel rooms and Report, prepared by Dean Runyan

commercial campsites for 30 days or less. Associates for the Office of Economic
The tax is levied in most areas of the state ~ Trade and Development.)

of Washington. The state collects the tax
and then distributes it back to the cities
and counties where it was levied.

The room sales estimates provided in
this report are estimated from these 2
percent “state-shared” local option tax
The tax revenues may be used for a receipts ($1,000 of tax revenues is
variety of tourism-related activities. equivalent to $50,000 of room sales).

Summer-Fall Room Sales in $ Millions

Coastal Eastern King Western Washington

Year Region Region County Region State
1995 38.7 88.3 199.7 85.2 411.9
1996 38.9 86.6 222.0 89.7 4371
1997 39.8 91.8 236.2 93.3 461.1
1998 41.9 94.9 254.3 98.1 489.2
1999 44.3 104.4 283.8 104.7 537.3
2000 45.5 107.5 306.1 114.9 574.0
2001 45.7 107.7 271.3 109.6 534.2

Annual Percentage Change

95-01 2.8 34 5.2 4.3 44
00-01 0.4 0.2 -114 -4.6 -6.9
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The state-shared 2 percent local option
tax is credited against the state’s 6.5
percent retail sales tax. Therefore,
consumers do not bear the burden of the
state-shared tax. Local governments
within Washington are also eligible to
levy an additional hotel/motel tax of up to
4 percent (not reported in this
document). Up to one-half of the
additional taxes can be credited against
the state sales tax.

Room Sales by Season
$ Millions
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Estimates of room sales from hotel/motel
tax receipts do not necessarily reflect
changes in visitor volume. The volume
(room-nights) is also affected by changes
in room rates, which are a function of the
demand and supply of rooms, as well as
inflation. As indicated in the graph
below, the rate of growth of room sales in
real dollars is still positive over the past
five years when adjusted for inflation.

Washington State Annual Room Sales

Real and Current Dollars
$ Millions

The state-shared 2 percent
tax distributions used in this
report to estimate room sales
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Washington State Department
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is reported on a monthly basis
for cities and counties on the
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Department’s web site
(http://dor.wa.gov). Users of
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this report may also wish to
refer to other reports prepared
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Note: Room sales estimates for 2001 are preliminary.

Current $ by Dean Runyan Associates
Coe for the Office of Economic
o1 Trade and Development.
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